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Current Conditions
(MBS Quoted in 32nds)

FNMA 6.0 NOV: 100-30+ (+30.5)

No Par Rates; Apps Dip; Trade Deficit; Fed Speak

FNMA 6.0 Coupon, 30 Days

GNII 6.0 NOV: 99-31+ (+26.5)

To recap from yesterday, we have seen near
350bps in movement over the last 10 days.
The rapid rise in rates leaves you nothing to
oﬀer at or above par un l higher coupons
open up in the stack. It is not something that
happens quickly by the way, but we are all in
the same boat here. Mortgage applica ons
dipped 3.7% compared to the week prior to
no surprise. Pending home sales are due out
in a li le bit and are expected to decrease
0.5%, keeping them down 23% YoY. In addion to that, we have more Fed speak today
from 4 members, including Powell once
again. Lastly, the goods trade deﬁcit narrowed by 3.2% last month with the decrease
in imports. Domes c demand is on the decline with the Fed ghtening up to tame
inﬂa on. The screens are green this morning, and it’s Na onal Drink Beer Day, so it’s
not all doom and gloom my friends. Stay
thirsty.

10YR UST: 3.85 (-.09)
VIX: 33.54 (+.94)
Volatility Rating: High

Quote of the Day
“If you’re going through hell, keep
going.”
- Winston Churchill

Volatility, 3 Months

ECONOMIC CALENDAR
Facts About The Texas
State Fair
1. Big Tex, the 55 foot cowboy
welcomes over 2 million people through the gates of The
State Fair every year, except
2012 when he caught fire.
2. Approximately 525,000 Fletcher’s Corny Dogs are served
over the 24 day run.
3. The Budweiser Clydesdales
will consume about 9,600lbs of
hay during the fair season.
4. Elvis performed at the Texas
State Fair in 1950, and The
Beatles performed in 1964.
5. The State Fair of Texas
opened in 1886, and is the
longest running fair in the US.

